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Standard would become impossible if the level of Prices could not be affected by varying the amount of the coins in circulation. The maintenance at par of Bank Notes, as well as of the silver rupee, by means of a Gold Reserve is based on the same principle. When the Value of the "Rupee tends to fall below l.v. 4<f. the- Gold Reserve affords the means of withdrawing rupees from circulation, and the reduction in number raises their Value and lowers rupee Prices, the raising in Value and the lowering of Prices being one and the same phenomenon. Bank Notes are maintained at par in the same way. If necessity arises, they are exchanged for Gold, and the reduction in their Quantity causes their Value to be maintained.
Token coins, whether of copper* hroiv/.e, nickel, or silver, arc maintained at their Rupee level in relation to gold by limiting their Quantity. Not more of such coins can be safely issued than are just sufficient to meet the wants of the public at the level of prices existing for the time being. Great evils have been caused in China in the present day by the local authorities issuing token coins, called " cash," in excess of the amount necessary to carry on business. In such cases the cash has always depreciated in reference to silver, which is the Standard of Value in that country. This depreciation is, of course, accompanied by a rise of Prices when such Prices are